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AFRICAN DOMESTIC BOND FUND
MANAGER'S REPORT

FOR THE NINE MONTHS ENDED MARCH 31, 2026

Performance Review

As at March 31, 2026, the Fund size stood at USD 45.0m. During the quarter, the Fund declined by 1.6%, outperforming

its benchmark (BADBC), which recorded a larger decline of 2.5%. The dividend yield was 7.90% as at March 2026.

Portfolio Review

The Fund invests in local currency government and quasi-government bonds of African countries and seeks to provide

investment returns that corresponds closely to the return of the AfDB/AFMISM Bloomberg® African Bond Index 25%

Capped ("Index"), before fees and expenses.

Portfolio characteristics as at the end of March 2026 are shown

below:

Fund BenchmarkStatistic

Modified duration (Years)

No.of bonds

Current Yield %

Country allocation in Fund as at March 2026:

Country

Egypt

Nigeria

South Africa

Kenya

Ghana

Zambia

Morocco

Mauritius

Namibia

Botswana

USD (Cash)

The Fund invests in Pan-African local currency government and quasi-government bonds on an unhedged basis and as a

result provides access to a growing asset class that has significant performance tail winds and remains relatively

uncorrelated to major asset classes. The ETF structure allows the Fund to do this in a liquid, transparent and cost-

efficient manner. The Fund is exposed to interest and exchange rate risks from within the markets it invests in. The

underlying universe is inherently diverse, with commodity exporters such as Nigeria, to commodity importers such as

Egypt and well diversified economies in Kenya and South Africa to name a few, while remaining relatively uncorrelated

to global asset classes at the same time.

The Fund delivered a positive performance at the start of the period, but the escalation of the conflict in the Middle

East erased earlier gains in early March. Exposure to markets such as Egypt, South Africa, Namibia and Morocco was

negatively impacted by heightened geopolitical uncertainty. In addition, the strengthening of the US dollar weighed on

returns across local-currency exposures. In contrast, Zambia, Ghana, Kenya and Nigeria performed more resiliently

during the period. From a positioning perspective, the Fund was overweight Nigeria, Zambia, Ghana and Namibia,

underweight Egypt, Morocco and Botswana, and held neutral positions in the remaining markets.

Looking ahead, geopolitical developments remain a key source of uncertainty, with market responses likely to differ

across countries. The Fund continues to monitor developments closely and adopts a selective approach, adjusting

4.70

69

12.1%

26:

Fund

allocation

19.1%

11.0%

23.4%

11.1%

1.5%

4.8%

21.3%

2.2%

2.1%

0.5%

3.0%

4.95

590

11.7%

Benchmark

20.3%

10.0%

23.2%

11.0%

0.8%

3.7%

26.2%

2.3%

1.8%

0.8%

bal sentiment and currency conditions evolve.positioning asgl|

' J^ V> /c»l^i
MANAGER
For and on behalf of

MCB INVESTMENT MANAG^IENT CO. LTD
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