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Local Currency Yields

The Africa Eurobond Index declined to +0.98% YTD, driven by Egypt (-2.7%), Morocco (- 5 o o Policy GDP Growth el C/A (% of Fiscal
2.5%) and South Africa (-2.5%) Y o o Rate Rate GDP) Deficit

Egypt 25.1% 23.7% 21.6% 21.6% 0.1% 19.0% 4.7% 14.5% -4.2% -7.2%
The African Local Currency Bond Index fell to +3.87% YTD in USD terms, following S ? ° ’ ? ° ? ° ? ° °
subdued performances of Morocco (-9.4%), Namibia (+0.3%) and South Africa (+2.4%) S. Africa 7.3% 7.5% 9.1% 9.5% 0.0% 7.3% 0.9% 4.4% -0.5% -4.5%

Nigeria 18.3% 15.9% 16.3% 14.7% 0.2% 23.0% 4.4% 15.4% 5.1% -3.9%
Weekly Commentary Ghana 11.3% 13.4% 15.4% 15.4% 0.0% 14.0% 6.0% 5.0% 8.2% -2.4%
African fixed income markets delivered mixed returns during the week as investors Kenya 9.5% 10.2% 13.3% 13.8% 0.0% 8.8% 5.3% 6.8% -2.1% -5.8%
balanced a stronger U.S. dollar environment, rising global bond yields and domestic Namibia 8.2% 8.6% 10.8% 11.9% 0.0% 6.8% 4.8% 5.0% 215.3%  -6.6%
m(jacroecon'omic developments. The U.S. Dollar Index (DXY) rose by' 0.73%,. while'oil T - 8.2% 8.7% 11.4% 12.5% 0.1% 5.5% 8.7% 9.3% 4.3% 7.6%
prf;zsl declined tfwarqs the e@d of the V\I/-efeklas mérkets balanced signs of recovering Zambia 10.5% 11.9% 14.6% 15.5% 0.2% 10.8% 7.29% 6.1% 5.1% 3.8%
Middle East supply against ongoing geopolitical tensions. Mauritius 42%  45%  55%  5.9% 0.0% 4.8% 3.0% 49%  -71%  -9.3%

Morocco 2.1% 2.3% 3.4% 4.0% -0.4% 2.3% 4.0% -0.3% -2.4% -3.6%

Zambia (+2.29%) was the best performer during the week, driven by strong bond
returns despite currency weakness. Market sentiment was driven by the Bank of
Zambia’s decision to cut its policy rate by 250 basis points to 10.75%.The central bank
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cited an improved inflation outlook supported by stable food prices, currency strength Africa Sovereign Eurobonds African Local Currency Bond Returns
and fiscal consolidation. The decision followed a decline in inflation to 6.1% in 14% YTD Returns in USD YTD Returns
September from 6.2% in August. 12% 30% M Bond Returns M FX Returns
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Kenya (+0.14%) posted gains, supported by positive bond returns while the currency - 20%
remained stable. Headline inflation increased to 6.8% in September from 6.6% in 15%
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August. Higher food prices continued to drive inflationary pressures, while transport 10%
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South Africa (-2.07%) posted losses, driven by rand depreciation and negative bond 0% = H
returns. The rand weakened as higher U.S. Treasury yields and a stronger dollar reduced 2% I I I 1o%
investor appetite for emerging market assets. Economic data were broadly positive, with 4% 5% © 2 o © © © © “ ° ©
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the Absa Manufacturing PMI rising to 50.7 in September from 45.8 in August, supported g 8 g g 2 g 7 _§ s 2 £ & é o E g € E s &
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by stronger sales orders and improved business activity. Producer price inflation eased w i %" & < g < 8 § E § 2 g N § § =
to 5.0% from 5.7%, driven by lower increases in fuel and food prices, while trade surplus 2 g 3
widened in August, as imports declined faster than exports. south
Returns i Egypt  Kenya Ghana Namibia Botswana Zambia Mauritius Morocco Nigeria
Country  Egypt  SAfrica Nigeria Ghana Kenya Morocco IvoryCoast Gabon  Senegal  Zambia Afica ’ ’
Morocco (-3.27%) was the weakest-performing market during the week, with losses R T 3%  137% 9% 136k 1% 104% 245% S4% 08k 153k
driven by currency weakness while bond returns were almost unchanged. The decline R STl A SN [ B A RV N
i . Total 24% 46% 85% 27% 03% 111% 365% 19% 94% 23.9%
came despite a year-on-year GDP growth of 4.0% in Q2 2026, supported by strong
. o . . . Chart 1: African Eurobonds YTD Performance Chart 2: African Local Currency bonds and FX YTD Performance
agricultural activity, household consumption and investment spending. However,
Source: Bloomberg, MCBIM as at 05 October 2026 Source: Bloomberg, MCBIM as at 05 October 2026

manufacturing activities and extractive industries contracted during the quarter.
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Chart of the week

Kenyan Inflation at Near 3-Year High
Price growth is being driven by higher food and fuel prices
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Source: Kenya National Bureau of Statistics

YTD: Year to date
MTD: Month to date
LCY: Local Currency

GDP: Gross Domestic Product
CPI: Consumer Price Index
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Disclaimer:The information is not intended to be published or made available to any person in any jurisdiction where doing so would contravene any applicable laws or regulations. This

document does not constitute an offer or solicitation to invest in securities. It is provided for informational purposes only and does not constitute investment, legal, tax or other advice or any
recommendation on behalf of MCB Investment Management Co. Ltd to buy or sell securities. MCB Investment Management Co. Ltd holds a CIS Manager Licence and an investment adviser

(unrestricted) licence from the Financial Services Commission.
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